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1. Choose the correct answer : (any six)
- 1x6=6
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(i) Which of the following is a key
characteristic of monopolistic
competition ?
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(a) Single seller
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(b) Homogeneous products
Sl APITS S

(c) Free entry and exit
T S A A

(d) Price takers
RQULES S|

In i
the l.o.ng run, firms in monopolistic
competition earn
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(@) Supernormal profits
SIONIRERS ]
(b) Normal profits

AR TS
(c) Losses
(STFHIN
(d) Negative economic profits
WIGEF LSS a7
DOSFO0 0037 2

(i) The marginal revenue product (MRP)

(iv)

of a factor is equal to
<ot F1aFa difs AT TeAM A 20
(a) Marginal physical product (MPP)
% Price of the output
olifte TATE TeAAmA « AR T
(b) Marginal cost * Total revenue
alifes T » 95 <A

(c) Total revenue * Total quantity of
output

T I % AREA 5 AR
(d) Fixed cost x Output
i 7 * Tedifrs A=A

According to Ricardo, rent arises due
to

Repirefa Tre dr@al Ted @RM T

(a) Differences in fertility of land
ot Tl A4

(b) Government policies
533 TS

() Technological improvements
R TS

(d) Increase in labour supply
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of rent wag
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(v) The modern theory (vii) Welfare Economics is primarily
developed by concerned with
e v g R S T GRS S TYS 07 A
(a) David Ricardo ey oo
(@) Maximizing government revenue
(efe IS bRl ez I w4 A
(b) Alfred Marshall
f (b) Maximizing individual revenue
: JfEsre ez AL(ES T4 A
(c) J.S. Mil
& o5 B v (c) Maximizing social welfare
(@ Karl Marx TG Fepid RS FA AW
——— 4 (d) Maximizing economic growth
(vi) Who proposed the Innovation Theory weftfes gfa e w0
)
of Profit* 2. Answer the following questions: (any five)
Ao TERA ©F (I SHAIBI 2 2x5=10
(a) Alfred Marshall TR SHAIRE B ¢ (Rl SHesi)
CIGIRECR ] (@) Define welfare economics.
(b) Joseph Schumpeter T A e Fa
iy E"f’fﬁﬁ () Why is advertizing important in
(c) David Ricardo monopolistic competition ?
foT Rest GfETerR IaRe RElkie vy [0 wim?
(d) Adam Smith () What is quasi rent?
e R g et e
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(d) Write two features of Monopoly market.

Gt TR 1 RN ferdn

(e) What is meant by real wage ?

oFs WER W & e

{7 What is the concept of marginal land
according to Ricardo ?
RITER o ARG iRT Q= {9
{g) Define partial equilibrium in economics.
GYAIfoe SRAT SRmgeR e |
Answer the following questions : (any six)
5x6=30
T RIS TR T ¢ (Rirrar =30h)
{a) Compare monopolistic competition with

()

perfect competition.

Ao afstafie ot Grte 9FifieorR
afetafaer gt 31|

How is excess capacity related to
monopolistic competition ?

w%ﬁwmﬁsmmfwaﬁmﬁw
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(c)

()

()

(9)

(h)

(1)

Write the difference between economic
rent and contract rent.

(e et @i piea e« for |

Distinguish between money wage and
real wage.

@l TGRS e NG A 40|
Explain the concept of differential rent.
ALFETS UG el Tt <=

Explain briefly the risk bearing theory
of profit.

IS FHOHF T2 0F BYLF SNG4 |

How does product differentiation play
a role in monopolistic competition ?

Giftsir afsrfier TaRe Sewimae fomeiz
ISSACER R EN O K

Distinguish between positive economics
and welfare economics.

7 GRS WF FUTET ST ALy
et =0

Write the difference between production
cost and selling cost.

T T O [t 79 2t o s
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4. Answer the following questions : (any two)

12x2=24

wH T e Se Al : (R 7o)

(@) Explain the liquidity preference theory
of interest.

MY ©Igey S OGeoT AT 41 |

Explain the concept of general
equilibrium in micro economics. How
does it differ from partial equilibrium

analysis ?

iR SdNifoe AuRe SARTeR [Eeg Frn
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e

Explain modern theory of rent. How
does it differ from Ricardian theory of
Tent P

AT YT ©F Pt 71 | [{RATEF AT
OGS (0o 2T Ay [efy 71|

Discuss the factors that causes wage
differences.
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